Draft Energy Strategy & Just Transition Plan Workshop – 28th March – selected screen grabs 
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Energy demand- changing the way we use energy

We must change the way we use energy — reducing demand across our heat and transport sectors
and replacing fossil fuels with zero carbon technologies.

* Heat in buildings: vast majority of 170,000 off gas homes that currently

BB use high emissions oil, LPG and solid fuels, as well as at last 1 million
0000b § & homes currently using mains gas, to convert to zero emissions heating.
[©)] Al Reducing emissions from our non-domestic buildings. Bringing forward the

Heat in Buildings Bill and coordinating the transition through Heat and
Energy Efficiency Scotland — our national public energy agency.

* Transport: committing to reduce car kilometres by 20% by 2030.

« Industry: continue to support industry to work towards 43% decarbonisation
% by 2032 through match funding for industrial energy efficiency.
« CCUS: Support the delivery of CCUS in Scotland, continue to build

evidence base and explore international opportunities afforded by

—P\L Scotland’s vast CO2 storage assets.
» Emissions Trading Scheme: work to align the UK ETS with our net zero
targets, ensuring a strong carbon prince to encourage investment in
decarbonisation
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Energy supplies — reducing reliance on fossil fuels

We are taking action across all sectors of the economy to reduce our reliance on fossil fuels
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North Sea oil and gas: The North Sea basin is mature and production will
inevitably decline. Unlimited extraction of fossil fuels is not consistent with our
climate obligations and our priority is to support the fastest possible just
transition for workers, communities and businesses in the oil and gas
sector. Consulting on a presumption against new exploration.

Onshore conventional oil and gas: preferred policy position of no support
for the exploration or development of onshore conventional oil and gas in
Scotland.

Unconventional oil and gas: policy position of no support for
unconventional oil and gas, including hydraulic fracturing (fracking) and
coalbed methane dewatering

Coal: preferred policy position of no support for coal extraction in Scotland

Nuclear: reiterating that we don’t support the building of new nuclear power
stations in Scotland under current technologies.
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Realising the Economic Opportunities

Enormous opportunities in supply (wind, hydrogen, ccs, hydro, solar, wave and tidal) and
demand (buildings, low carbon industry and transport)

Key Enablers

e Policy and regulation for
market certainty

e Private and public sector
investment

o Skills and labour force

Energy system and Just Transition: independent
analysis - gov.scot (www.gov.scot)

Fiqure 25: Direct and indirect employment by sector
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Source: EY analyss, Scotfish Govemment.

Low carbon jobs in energy production estimate to grow from 19,000
in 2019 to 77,000 by 2050 delivering a net gain in jobs across the
energy production sector overall.
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Realising the Economic Opportunities (cont.)

Figure 26 : Low Carbon Energy Production Sector Jobs [Direct + indirect)
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Delivering our ambitions

By 2045, Scotland will have a climate friendly energy system that delivers affordable,
resilient and energy supplies for Scotland’s households, communities and businesses
and realises the econjomic opportunities inherent in our natural resources and our people.

» Significantly scale up renewable production and change
the way we use energy to secure a just transition from
fossil fuels

» Secure continued and increasing investment in the net
zero economy

» Deliver a fairer, more secure energy system

» Working with the UK Government

Scottish Government
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Preparing Scotland for a just transition

The transition needs to deliver maximum benefit for Scotland, enabling us to achieve our wider climate
and environmental ambitions, drive the development of a wellbeing economy and deliver a just transition
for our workers, businesses, communities and regions.

Skills and employment

« Supply chain and manufacturing

Market innovation and competitiveness

Lt « Exporting electricity and hydrogen for the benefit of ScotlandAffordable energy

.,OQQ- « Communities and places

* Investment
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Many areas of energy policy are reserved to the UK Government. We need to work together on key
enablers to deliver the ambition outlined in the draft ESJTP:

T

Energy market reform
Energy security
Support for carbon capture and storage

Action on energy affordability

Reforms to consenting offshore wind and regulation of the offshore marine environment

The development of new market mechanisms to support clean energy technology development

Electricity networks

Community benefits

Establishing an Energy Transition Taskforce
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Consultation and engagement process

The consultation provides an opportunity for communities, workers, citizens and businesses to
engage in the process of co-designing Scotland’s energy transition

We want to:

1. seek views on our vision and the actions we are taking to transition to an affordable, resilient and
clean energy system

2. understand how we secure the maximum social and economic benefits from the energy transition

for Scotland.

Promote the consultation in your networks and at events/meetings with stakeholders.
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Tell us your views

Consultation open until 9 May 2023

Draft Energy Strategy and Just Transition Plan consultation -
Scottish Government - Citizen Space

Email: energystrate ov.scot
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Draft Energy Strategy and Just Transition Plan

_@ ; * Published on 10 January 2023.

* The Energy Strategy and Just Transition Plan (ESJTP) refreshes
and updates 2017 Scottish Energy Strategy and provides the
first sectoral Just Transition Plan.

It sets out a vision for what we want the energy system to look like
in the future to give certainty to investors and to stakeholders.

We collaborated and engaged with workers, businesses,

..,O}%O\: communities and consumers in the drafting process.

Ser * Open for consultation responses until 9 May 2023
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Ry 2045, Scotland will have a climate friendly energy system that delivers affordable, resilient and energy
supplies for Scotland’s households, communities and businesses and realises the economic
opportunities inherent in our natural resources and our people.

* To deliver this, we must:

« Significantly scale up renewable
production and change the way we
use energy to secure a just transition
from fossil fuels

« Secure continued and increasing
investment in the net zero economy

« Deliver a fairer, more secure energy
system
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Transforming Scotland’s Energy System

We are scaling up renewable energy, taking action to transform and expand Scotland’s energy
generation sector, and changing the way we use energy.

« Scaling up renewables:

Over 13 GW operational

Almost 17 GW in the pipeline

Ambition for more than 20 GW additional
renewables by 2030

Ambition for 5GW of Hydrogen capacity
by 2030

Changing the way we use energy:
Heat — 1 million homes by 2030

« Transport — 20% reduction in car kms
Industry (CCUS is key) - electrification
where possible and hydrogen role

Scottish whole energy system scenarios: context
document - gov.scot (www.gov.scot)
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Energy supplies — scaling up renewables

We are scaling up renewable energy and taking action to transform and expand Scotland’s
energy generation sector

« At least an additional 20GW — more than doubling today’s capacity

« Offshore Wind: current ambition (set in 2020) for 8-11 GW capacity by 2030 and
consults on setting a new ambition for 2030 and 2045, recognising need to review in
light of ScotWind leasing round.

« Onshore Wind: up to an additional 12 GW of installed onshore wind by 2030.

< Tidal and wave: draft vision for Marine and seeking views including options for
setting a deployment ambition.

« Solar: draft vision for Solar and seeking views on this, and options for setting a solar
deployment ambition.

« Hydro: Hydro power, especially pumped hydro storage, has potential to play a
significantly greater role in energy transition. Urging UK Government to provide
appropriate market mechanisms.

« Hydrogen: We wish to see as much renewable hydrogen in our energy system as
quickly as possible - a renewable and low-carbon hydrogen production ambition of 5
GW by 2030 and 25 GW by 2045.
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