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Scottish Budget 2017 - Key points for members  
 

 New Scottish income tax bands to be introduced as follows: 
 

 

GROSS INCOME (£) 
 

 

INCOME TAX RATE (%) 
 

11,850 – 13,850 19 

13,851 – 24,000 20 

24,001 – 44,273 21 

44,274 – 150,000 41 

Above £150,000 46 

 
  Over £4 billion funding for infrastructure, including £1.2 billion for transport. 

 

  Investment in City Region Deals doubled. 
 

  Delivery of a new £150 million Building Scotland Fund (£70 million committed in 
this budget) which, together with £340 million of planned initial capitalisation for 
the Scottish National Investment Bank, will create a programme of additional 
economic investment of almost £0.5 billion over the next 3 years. 

 

  Almost £2.4 billion to be invested in Scotland’s colleges, universities, 
enterprise and skills bodies. 

 

 

Today, the Cabinet Secretary for Finance, Derek MacKay MSP announced the Scottish 
Government’s proposed Budget for 2018/2019, aimed at delivering a “Nation with 
ambition”, investing in economic opportunity for all, public services that are fit for 
the future and a fairer, more inclusive Scotland.  
 
His speech came in the context of a report also published today by the Scottish Fiscal 
Commission warning of that Scotland’s lower pattern of economic growth compared 
to the rest of the UK is likely to persist over the next five years. 
 
You can access the full budget here: https://www.budget.scot/ - the key points 
relevant to CECA Scotland are outlined below. 
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Infrastructure Investment 
 

 Infrastructure investment is recognized as one of the four pillars of the government’s 

economic strategy and the Budget sets out an ambitious programme of infrastructure 

investment for 2018-19 of over £4 billion, in line with the commitment in the Programme 

for Government to invest £20 billion over the life of the current Parliament. 

 Increased funding for affordable housing to £756 million, aimed at delivering 50,000 new 
homes by 2021. 

 A new Reaching 100 per cent (R100) programme to deliver superfast broadband to all 
premises across Scotland.  

 £1.2 billion to be invested in Scotland’s transport infrastructure, including key roads 
projects, such as improvements to the A9, and on rail; the electrification of the Stirling, 
Dunblane and Alloa line, improvements to the route between Aberdeen and Inverness and 
on the Highland Main Line between Inverness and Perth. 

 The establishment of a Building Scotland Fund to support construction jobs and further 
accelerate delivery of housing development, industrial premises and research and 
development, drawing together public sector interventions in housing, regeneration and 
infrastructure. 

 The creation of a National Manufacturing Institute for Scotland. 

 Support for decommissioning through investment in an ultra-deep water port facility. 

 A new Scottish National Investment Bank 

 

City Region Deals, Growth Deals and Regional Partnership Plans 

 

 The Scottish Government is currently in negotiation with Stirling and Clackmannanshire 

Councils on the Stirling City Region Deal and with Perth, Dundee, Angus and Fife Councils on 

the Tay Cities Deal, with the financial commitment to these deals to be confirmed in 2018.  

 The Scottish Government is working with local authorities outside of city regions where 

regional economic partnerships are seeking growth deals.  Discussions are underway with 

Ayrshire, Moray, Argyll and Bute, Falkirk and the three island councils. Alongside this, is 

discussions continue with local authorities to shape a Borderlands Deal to drive inclusive 

growth across the area. 

 

Enterprise and Skills 

 The Scottish Government will work closely with the construction sector and Construction 
Scotland Innovation Centre to ensure this investment acts as a catalyst for skills 
development and innovation across the sector. 

 Skills Development Scotland’s (SDS) £193 million budget will deliver interventions including 
Modern Apprenticeships, pre-employment training and careers services, and will play a 
central role in the implementation of Developing the Young Workforce (DYW). 

 

 Modern Apprenticeships will continue to be expanded Modern Apprenticeships, supporting 

the economic priority to invest in skills and the Scottish Government target of providing 
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30,000 starts by 2020.  This will include new graduate level opportunities and an expansion 

of Foundation Apprenticeships. 

 

 Continue to develop the Flexible Workforce Development Fund, investing £10 million to 

promote partnership working between colleges and employers to deliver high quality training 

opportunities to up-skill and re-skill the workforce. 
 

 Enhancing skills alignment across the Scottish Funding Council and Skills Development 
Scotland to ensure that employer demand is systematically built into investment in skills 
and that more work-relevant learning is delivered to young people in school, giving them 
appropriate skills for the current and future jobs market, including creating new vocational 
learning options in our colleges; enabling young people to learn in a range of settings in 
their senior phase of school; and embedding employer engagement in education. 

 

Electric Vehicles 
 
 The Scottish Government will work towards the target to phase out the need for new petrol 

and diesel cars and vans by 2032 by a significant expansion of electric vehicle (EV) charging 
infrastructure across Scotland, including investment in charging infrastructure to create an 
‘electric A9’ and to strengthen the ChargePlace Scotland EV network. 

 

 Promote the uptake of ultra-low emission vehicles (ULEVs) through our Switched on Fleets 
programme to support the uptake of ULEVs in the public sector and the Low Carbon Transport 
Loan Fund, which helps individuals and businesses adopt ULEVs. 

 

Motorways and Trunk Roads 

 

 In 2018-19, the Scottish Government will invest in major infrastructure projects, to improve 

Scotland’s road network, including:  

o Continuing to progress construction of the A737 Dalry Bypass. 

o Continuing to progress design and development work on dualling the A9 and A96 and 
commence construction of the A9 Dualling Luncarty to Birnam project.  

o Commence construction of the A90/A96 Haudagain Junction Improvements, A77 
Maybole Bypass, A737 The Den realignment and improvements on the A9 at 
Berriedale Braes.  

o Continue to progress design and development work on a range of projects including 
improvements to the A82 between Tarbet and Inverarnan, the grade separation of 
Sheriffhall Roundabout on the A720, Longman Roundabout on the A9/A82 and also at 
Laurencekirk on the A90. 

o Continuing to invest in essential road maintenance schemes, the bridge 
strengthening programme and ancillary assets and increasing the resilience of the 
network to unplanned events such as flooding and high winds and reducing barriers 
to accessibility 

o Working with local authorities to support the introduction of the Glasgow Low 
Emission Zones (LEZs) by 2018, preparing for the introduction of LEZs into three 
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other cities by 2020, and beginning the assessment of other Air Quality Management 
Areas for LEZ mitigation.  
 

 

Rail Network 

In 2018-19, the Scottish Government will:  

o Continue the delivery of the rolling programme of electrification, including Stirling, 
Dunblane and Alloa, and supporting delivery of 42-minute fastest journey time on the 
electrified Edinburgh to Glasgow via Falkirk High route;  

o Continue delivery of improvements to the route between Aberdeen and Inverness, and on 
the Highland Main Line between Inverness and Perth;  

o Continue to tackle overcrowding with 200 extra carriages to be added to the ScotRail 
fleet increasing it to more than 1,000 carriages and to start the roll out of new sleeper 
rolling stock, delivering a step change in overnight rail travel for passengers;  

o Complete the redevelopment of Dundee Station, support the redevelopments planned for 
Aberdeen, Inverness and Stirling stations, and continue to support the delivery of new 
stations at Robroyston and Kintore; and 

o Work to identify a suitable body to make a robust bid for a future rail franchise and take 
initial steps to ensure that the body is in a position to make such a bid. 

 

Bus Travel for Apprentices 

 The Scottish Government will work in partnership with others to develop a pilot scheme of 

free bus travel for young modern apprentices. 

 

Wider Transport Strategy 

 In 2018-19, the Scottish Government will continue to support the maintenance and operation 
of Scottish Canals; promote measures to transfer freight from road; continue to support 
Regional Transport Partnerships and the Scottish Road Works Commissioner; continue the 
collaborative review of the National Transport Strategy to produce a successor Strategy and 
undertake research, analysis and stakeholder engagement to inform strategic transport 
initiatives. 

 

Scottish Investment Bank 

 

 The Scottish Government will establish a Scottish National Investment Bank. To give the 
bank the financial platform and clout it needs to make a transformational impact from the 
outset, the bank will be provided with initial capitalisation of £340 million over the first 
two years of its operation 

 As a precursor to the Bank, a new £150 million Building Scotland Fund will be set up to 
support the development of new public and private sector housing, of modern industrial 
and commercial space and industry-led research and development. The cross portfolio fund 
will be supported by £70 million in 2018-19 and £80 million in 2019-21. 
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Innovation 

 

 More financial help for businesses to invest in research and development (R&D) by increasing  
Scottish Government grant support for business R&D by over 70 per cent – from £22 million 
to £37 million per annum. 

 

 

Inclusive Economic Growth 
 

 Working with the Fair Work Convention and through the Scottish Business Pledge to 
continue the shared mission between government, trade unions and business on the 
promotion of fair work.  

 Aim to make Scotland a Living Wage nation, continuing to work with the Poverty Alliance 
and other partners to create the first Living Wage towns, cities and regions;  

 Helping local communities take control of their own local energy through the Community 
and Renewable Energy Scheme, including support for community investment in commercial 
schemes, negotiation of community benefits and directly-owned community projects, as 
well as working in partnership on smart, local energy systems.  

 

Support for SMEs 

 
 The Scottish Government will help businesses access the finance they need to grow by making 

further investment under the Scottish Growth Scheme – expanding the SME Holding Fund by 
£25 million and providing a further £15 million for loan and/or equity support. 

 
Renewables  
 

 A Low Carbon Innovation Fund will be established to invest a further £60 million to deliver 
innovative low carbon energy infrastructure solutions, building on the momentum 
generated by the European-supported Low Carbon Infrastructure Transition Programme. 

 Work will be accelerated on funding commercial and industrial projects in Scotland’s 
Energy Efficiency Programme (SEEP) – including pilot projects, district heating and energy 
efficiency loans – helping to provide more affordable energy for consumers, create a 
market for energy efficiency services and technologies and substantially reduce greenhouse 
gas emissions. 

 
 The Scottish Government will “provide leadership” on carbon capture and storage (CCS), 

continuing to emphasis the North Sea’s potential as the largest carbon storage resource in 
Europe. 
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